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I read the letter from JOE IGBOKWE on the 26 LIuUIIIATED

BANKS in ?HE QU;,I{DIAN i-sue of Febraru 2t L998. Write-tps

by t,his young patrlot i.n magazines anci newspapers always

attract nry attention. So was his book Wk, serlallsed

in newspapers. There are very few vocal young men of his

age group wlth strbng nationallst, fervour stlll aglow in

thelr hearts. ER.n*) J&E-

We haar so much about sanitation of the banklng

systenn as one of the qualities of Abacha regime whereas if

one looks at tt objectively.rnd with the interest of Nieeria

and lrllgerlans at heart, it J.s a di.saster. And I woulci like

to add as an old nran (7n years plusi that the phenomenon of

dlstressed,/failed banks has lts roots in the past and was

contrlved durlnr; the Babanqlda regi.me to retard the proqress

of a sction of the country in lgnorant estimati.on of the

consequences t,r the nationrs economy.

I witnessed the rtls4s'tr agai.nst the grerr'th of indieenous

Banks from the late forties to mld-fiftles by the gritlsh

colonial aut,irorities. It was €ds1rr They contrived some

stories resulting in a run nn the Banks' N(o., new depnosi.ts,

whLle wlthdrawals mounted to stresslng anci straining points.

Then followed dlstress and failure out of which liquidation$,

prosecutions and commissions of enquiry fotrlowed

We lost banks that were to strenghten foundations of our

economlC f,feedom and some founders and dlrectors enCeci Up in

jal1. That was before independ€RCer

When the former milltary dlsctator, General lbrahim

Babangi.da, woke up one morning ln the eiyhties anct opened up

a campalgn that liigeria was under-banked ancl encourayed

registrqtlon of new Banks there was an outrage agalnrt it'

Some oeasoned and experienced i3ankers raj,sed arr' itldrn-l

agalnst the dangers. Figures of Banks ln BrlLain were glven

and they su<,,1gested that insLead of new t3anks, the existing
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Banlts shoulcl be ;:llciiceql to oFeen br'.,ncne$ aLl c,vcF l"l'Ie

ctunt;ry. i"iany artX:1es viE;u'€: rvr'ltten .igeJ-r":st .it,,

Tl",ey w..are i;nored. instead tiie i:l.ood*,;".te nag

ol.**ned for the re Eist,ra.tlon cf new lt.tnks,. r,lc,i cnly, l-f.:.t,

i{c.rtgagel Fin.irice and rn.;e*t,m.enL he,,uses'cf ell rtrsr:1d.rl$

fLocde':l Lhe country. &egisiratir;rr reguirerrenf,s .rG.rc l;'.::ir

e&syc Even sorne tr56,1,31ctl Finance Heueas iuichout ca;;ita}
sF,ran(; up r";itir in;e:icus nranlpulabi*ns *ff,c,ring mouth.*

wat'tri.ng ir-rterests. Babangide even wenL to A;iapri tci

laurcr a Bank"

'ti,eaC us not j.nio t,ernpt-a".bion, but deIj"ve.i- u:; frc;m .€gilrr

1s; par-t r;f L-r'r,3 Chucchr Eoers Lordts cr{rye.r. ,Ihe seif
c;nfessed tevil qe:riusr of r:ur aEe 1ed very very f;any int.o

temptaiin and subseque:.rtJ.y rJelivc::ed liii--:'e ano rii,xri ".into
evil in the .resul.tant coLossai ios:;es cf lif sts savi.n.3s,

prcsecutirxs, irreeoLn3 and gnasiiing of, teetn" pRoLrfJrtATroN

WAs ,A PLOY"

AlL r+hat ls E.-'inrJ on no1A, dF€ ccl"ffy-oveJ:s from the

fof,r,ar felJline. It gces f rarn .:rte :jt,:i,,je tr-' the othc-r.

Fcrpetuatll:n r;f t*n'.lrs tnrcr.rEh transiti.;n .r.:ntr.pi:Iatir.;n has

turnerj l:o :,r).if*su*ce:i5icn. Insi,it,.lL"t,:ne.La:e,J ;arr,,:pf"i:n has

nr>w beelrf,rflc: rl,,qans af -i n ti :n.i r-i.,rticn , c,:er:cio.n , and bi ilckri;ri 1 ,

A 1a FIiII-ID ,l'.t{Ti,'rCiS T{IBIJITIAL ,}n,i Fiil.l-,;;D P;\:1.-,;iTi:'.Tr.LS

T.tIBUlrl.a.L r^rhiclr hr:.n$ on i:he heeCs of pr:litician:: ci:iu;lit in
th.: "FIUE fIi\J(i,jJiS tii ,e. LEF,rt;rUS l{,.ill}'t. .5i/rdr.jiiie"

Sc the "sanlta.tion of the Banks:r .{-c a, contr.ivance

spnqg{r.rsrl b;; tlre fcrite;- r*gin: l.eccr OiIr: ny su,Jr:*nf and

unprerJictal:l*: changes y,ih.ich a::e :r,eL1 su;nii:arided by ;i':r,:*citi

Ok".for in irls wr:i-te-up i;: 'yJEUi/.rjtlD COI'jC;c.i.) l)f SaLrrrday, J,'"ln:tary

3i, 1997 i*lth the f,o11ov;ing heariS"ngs; (1) [,olltica; j.nsta-

bi1.,;-t.y, (2) Eeoncnic 'j:prer,;sion (E1.rt) (i) ur-,pr"i)li claciLe

rncnet;;ry pclicy eny!.r,:,'ri4r:tr1b1 (4) ;;i.;irdr:,:rc.:l oj: public s.er:ior

deposlts f,rom Banks, (5) cancellation of facllitles granted
l
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banks by offshore guarantees by CBN, (6) Frqquent crianges

ln the method of foreign excnange allocation to Banks and

(7t lntroductlon of stabilizat,ion securlties.

ThE rAritC.UP iS Iit cd ''trNTERNAL FACTCRS TI'iAT LEAD TU BAEK

DISCRESS ''.

Af,ter steady pauperfsationr trlquldation of Bankst

lmprtsonment, detention wlth delayed trlals of Bankersr the

capltal requirernent for regitration of a new B,ank ls now

ralsed Lo ;+500mi11lon, If there is no ulterios motiver some

Banks should have been ntor#*ogether to save shareholderst

depositors and the n"rtLonb economyr Reaci anci re-read Joe

Igbokwets lerter quoted above. And let all l{igerians note
walfu

t,hat the rrevil genlus'! wa6 bestowedra rare British Knighthood

in the eighties - TFiE KNIGHTH OF THE URililR OF BidTH- $ame as

was bestowed on former FresLdent RonaLd Regan of America

around the same period" The reason or reasons for the

honours and co-incidenceto a super country leaders is another

story f,or another day.

The British handed us inciependence ln 1960 with uhrde-

regJ.onatr set up of a Federatlon - Northn West, Eaet. We added

one - MLdwest in 1962. !d€ also have Banks oriqinating fr6m

the four reglons" Natlonal Eank of, Nigerla (western tteglctn)

African Continental Bank (Earstern Xegion) tsank of the North

(Norther4Region) an<l New f,iigerla Bank (midwesb Reglon).

Only the f,ate of Bank of the Borth ls sure now because

the nLneteen Noethern States have cigterrnined that it must not

die. The other three have tireir fates in the hands of, one

rnan, Gen. Sanl Abacha.

The: Banks which were Liquldated j.n the flfties by the

British admlnistration were founded by people of, the Sout,h

West. lrlat,Lonal Benk survived because of some lnfluencial

L*gosians like the Majas and the AIakijas. AfricanContinental
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Bank survived because the fiqht '*,"as carriedto the Eastern

House of Asseirrirly. They must not die. The New Nigerla

Bank was once publlclsed to be out of dj"stress by the

Central Bank. And some buyers came up, but have slnce

not hrave a final approvaX, f,rorn Abuja. It must not dier

Irlone of the former three regions now divlded into s€veo-

teen states iias any lndlgafie a$ AciminLstrator.

Leasi us not into temptation, but qieliver us from evill

"i;;-us not Xnto speculation, but dellver us from

deductLonst

P. A. Curtls Joseph

P. O. Box 2O78j

Shomolu, Palm-Grove,

Lagos.
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