
I-*{lffiyl*.if"?'*ff ,i,}l';S,r",J
jokes. But they were re-cdnstnrctlcl liorn
acfual oceumcnccs. Two of them were Dlr-
ticuJar.ly brd. Firsr, jt was reported thiia
stirte gr)vL,tnor - rcglrrded, in ihe cotrl-ert of
thepolitics o['tha[period, as a,'orocressive,,
- was so fiustraGd by r:he s'tatE ol Lhe
nahou that lre wept iri prrblic and askecl. 
_Brilah to conre back and re-colonise us. A
little later', several sourees reportea tt at tte
govemor's political lneutot; a pre_eminent
hrst-generarion naiiondist, told a rronn of
.llis Ibllowets thar he had losL lhirli "in^the
lbilirv ot the Blacllran ro r.ule hirnieiil
Thesejokes rrsed io annoy me. But not anv
rnur.e. Now I firl'ly appreciate the deoth df
zu:grrish tlrlrt could hive lcd the two dioart_
ed rrationiilists to rna.lie srrch selt'_hunrlliai_
ing iLntl, to sty the ltast, tokrlly trnhelptiil
liolitit'al st al emelits.

I r.eczrlled these two stories as this col_
ltn)n wirs pt.uccedirrg on vircation at *re end
of Jiuulary 2O09. The recollection was trip_
gered by tJre rntssive reports and courmefi_'. taries on Barack Obaila carried in the
Nigelian print nedia. It at the eud of
Jantrary 2oog. il Nigerian htd boldlv
stepperl oul wi rlr a proposition that Nieedi
be anne.xed tt.r, or colonised bv, pr.esilent
Balack Obarrrl's A:lerica he oi she wotrld
not have been dismissed as 

,,insane,, 
this ii

no exaggerarit_rn. pleasc, checli out newsDa_
per. repotts, supplenrents, flahu,es. ooin_juns, editor.iirls :urd coluntns in Nigcria in

. the Dronlh of .Truru;uy 2OOg. As l"startedi nry vacaliorr I asked nrYsell'if I was beins
intimidatcd by the "Ob-ama worship,l ThE
llorlest alswer is No; I was nut inb'hidat_
cd. But the tact thal.I asl<ed rnvscll'such a
plovocafive question is an illtistration of
nry feeling. -

Again. I renrentbered two eoisodes in
Nigeria's post -independence polidcal his_
tory: in Ig75 and tges. Milifar"v troika _
Generals Murlala Mohrunmed. bltrsesu,

I Obasanjo and Theophihrs Oanjuum _ fiidI come to power in July 1975. The coup d,e_
.' tat. through which they disp'lared Genenrl
I YaLrrbu Gowon, was called a .,revolutioJ

by tractions of Nigeria's political class:

ftom both the Centre and the Leit. This
charact ctisation grner.at ed a seriorrs int ei-nal crisis in tlrc Nigelian Socialist
Movelnent that was .jtrst recoYcdng finm
the devastating inrpact of the Ci\,il War(19t;7-197o). Ten year.s later, in Aus-ust:
Ip_85, Gener.al Ibr.ahirn ljabanqida bec;me
rnilitruy president aiter displaiirn C"i*..t
Mularnrnadrr Buhrui wlrd had"assrunetl
power. 20 months ear.lier.

Blrbangida'.s "r.evo'lrrtion', Iikrl th:rt of
Mutala Mohmunetl, had, to put it ntildlv.
a destabilising irnpact iu the Niserian Leli.
tsoth events (t97s and 1985) wer.e, ol.
coursc, significant. But a nrore ohjective,
l)r'eclse imd coltcrele appreciafion was nec_
essar] tor an activist political nrovenlent
lllre olrls. lD both insllrnces the rrrovcrnerrt.
as a whole, ditl not got it rig.ht - or tli,l nor
get it right early enbugh t5 Drcvcnt erave
consequences. Tlris brings rri back td the"Obtuna revokrtion'] m I myscll'have cal'lcd
a world - historic phenoirretron tlrat no
lungrr lequl'es an5, itrtroduction brrt
demards rrrore pr.et.ise, aud hence nrore
politically usable, detcrminrrion and char_
acterisation.

. M;my Nigerirur elite ar.e now convincecl
that the siilvation oI'Niger.irr depeuds on the
emergence or re-entergencc, in lhis corrn_
hy, of an "Obanta" or sever.a,l "Obarna -'like,'
po)iticials. Sornc past Nigerian poliricians
have been cornpaled tu OLarna. lirt rather
than being embraced, oru'.Obamas,, were
persecuted. So orrr elite sav. Some colrna-
triots have recently detecGd elements of
Oburna in a nunrbet. ol' contemoorarw
politicians. Thc compiilriots adviJc thal
these tt'm€s a:rd elemenls oi'Obnma, andtheir embodiments, be nourishecl' anJ
encouraged, so that they rnay $ow into hdl
"Obzunas" antl rescrre rur nafi-on.

I havc, lrowever, read some algw reioirr-
derslo tlre Obanra - plaise. ThcsE are inar-
$nal and come fi.orn mainlv non_
Nigerians. One re.ioinder is to the efi'cd that"Obarna is likc nobody else, and nobody

else is like Obama. Obruna is Obarna,l
Anolhrr rejoinder is that Obama is eithci a
mass-tmrrderer; or a supportel. of mass-
mlrrdet' by supporling women's richt to
aborfion. Some peuple have also ac"cused(Jbiltnit ol gener.:rting excessive and rrtrreal_
,sable expcclfltions at honte and abroad.'I'hcse, ns I said, arc nrarginal ooinions:
mugirral parlly bcciruse ihe nunrber ofpeople clulelttly exprcssing tlrem is lela_
hvely srnirJl; and partly becarrse of lhe rela_
tively low level ol'soi.iousness which thc
opinions are expressed.

Wt, sh:rll corne back tu all thcse. Lr the
rnea.ntime, howcvcl', I have to sav. a:rd then
repeat. tlrat the Obanra - like ier.souaees
lbal lrave ht.crr ideutified in Nigerilrr hisTo-
ry, afld contelnp,rrary Nigcriai poliLicians
r-n wlrJm tr.aces of Obanra liave lleerr
detech.d, arc all good r;eople. 

.ft" 
ouini

tirat I iun rnalJng is ihal nrost oi' t-he
Obtnt;r zuralogies to wlrich we have hithcr.-
to been lreated arc bascd ncither un histo-
ry, as it ltirs }-eeu concretely liverl, nol orr
any srrstainable theory ol history. in othcr
,words, lhc opinions a:c articu'lalcd outside
hrstoncal contert_

. 
My vacqlo_n was essentially rneant fbr

reviews,. sell:clarification, r.ejdedication,
a:rd,, pelh_aps, 

-r.e-dir.ection - to lvoid, as
much as I corrJd, sirnply t.epeating rnvself
a:rd [lurs abtrsiug t-his coltrrnn. On ihc dav I
stuted *re vacation, I lrad two sicniiic,{flt
teleplrons disclssions: ole with i1 oldei
fiiend of rnine, the othel with o uonrini
cornpahiot. -Ihc rwo rrnschedrrlerI d.iscils_
srons ltad the satne thernc, namelv. the
global tinancial crisis. My friend whir hadnever been comlbrtablc with mv
"Mmrisrn" and "socialisnr" fbr close t6thlee decades suddenly ald siinui,
declzu'cd that c,apitalisrn hid collapsed a'nl
that'you people are right'i By ,.yoir peoplc,'
rre oDuous.ly rrreant "socialisls,, and

TTM GUARDIAN, THURSDAIi MARCH 5, 2009 79Reviews and clarifications dust up Marx's_ criticism o[ capitllisrrr to
see how-to-use it to rescue ilre iystern. Wc
start with the latter.

Edwin The six_page article, writteu bv petel
"Marxists". Gumble, starts rvith an exeerpt lloiu liie
. Myfi-iend.disrnissedtlrernoditication1 Cotnrrtuntbt Mani{bsto: "rnr-ideln borrr'-

tried to introduce into his extl'emist thesis. geois s-ociety, with its rclations of pr.oduc-
And tlris rnodificaLion was to the effecr diii tion, ofexcha:rge-and ofproperty, i socieq,
capitalism had not collapsed, buL that the that has conjtrred trp srrih gigruifrc ncuns
ecorrorruc systetn was goinq throueh its olproduchonandexchange,islikethcsor.-
lnost serious crisis irr alirost-7S v*4t. tsut cerer who is no longer ab=ie. to conhol t}e
the man was not prepared to'lisien to me. powe-rs of thc nethdtworld whorn hc h,,s
We ended the unrisual, almost unreal, tlis- cnlled up by his spells'l Tlrc Cornrnrlrisl
cussion with rne sorrnding like a .inoder.- Munil'eslo was wriften in I8.lB, llrat is 16O
aie"and.hclikean"errtrenr'ist'l Wha1.asrrd- yeals ago, by Ku'l MaLri and Fr.etlricli
den _t'cvetsal of position nfier three Errgels as a l)rograrnnte of I srn;dl nolitir.ll
decades! No one. should howevcr be gTuup (tho Corruurnisl Leagnc). is thcrt:
deceivedbythis:thercvemalisrrotlikelv,o. altyonewltowilJdispuk'lhelssertionlfiar
ettdtre. lt is a product of ptofound sh6ck. lhe excer?t is :r comccI and powertirl i]hrs-
Capitalisrn is a'god that ['diled': . lratior o[whal is ha;>penirr[ irr capitalisrrr

In theseconddiscrrssionrnycomDfltri- l"oday: t'lrirt the"solciit.r"'irirl,".i.",iii i.
ot inftrnnetl .nlc of lhe appclrn,tc,i] thit the global capikrlist sysl('rr) ;urd th;rl'llre
day; of lrt'isstte'ol ilirrefiraghzinc (wiilr the '\tether.rvotitl" is the tinancial systenr? "l'lu,
covel'dille of Februarrr 2, 2bog). Witlr tlc spirit conirrled by capitalisur is"out of co1-
prorlrisetogivcinean awardif I passedhis ttol ruxlhas htrttedluund louror.kirrrd lur-
test,.he asked nle to Hless lhe ucr:onase nlcnt ils clealor'!
fcalrt'ed o_n l-he co_verl page ol'ihls l,r1r[- . - T]]" ru'licle urrrlt,r'r't,iit.w 1Rr't,lrrirA:rL:
strurding ideological orehn*6f intcrirationil Mnru) is ibelf a revicw ol a ret'errtlv plb-
oLpitalisrn. I cotild not,"ard tr-rld him so. He lishcd hook uittcu by ;r Rtrrrrlrr Cithulit'
regretted.my ;lathetic srrrrende,, aiid Archbish-op.The priist had llrt'tor.icllll
annottttcetl: "Kail Mrur'i I excl;rimed. but askcd il'](atl Miux's critittrre of c;rrrilalisru
therr,. rsked how lre erpected mv nriri6 io t-v:ts yght rrJlel all'l Crnrld it Le, hi' askod,
wantler to such a distairt point. -He orotn- Lhat "Capitalisrn is.jrrst im eDisotle o[ lristo-
ised Io send a copy ol the inasazine io rne. ry lhat. will end at iomc ttrirrl bcc:urse tlrt.
A_,d 1e did. Thc titlc of t he r.eleva.nt a.r1icle. syslcnr will colla pse as a rcsrrlt o[ its inttr._
prepalcd in adva-nce of tfie recentlv con- nal conhadictions"?Thr:Archbislrgn! th.-
chrded Worid Economic Forrr.r (WilF) iir sis is that ..totlay's 

troubled econolny neecls
f)avos, Switzeiland, is Retfiral:t're Mrux. [o leconnect with lirntlanrenurl Cll.isrirur
The arricle carries an openinr exhfrladon, valttes ifit is to bc restored to lrcalth']
",{s we work out how tdsave iapitalisrn, it's . . The Alchbislu.rp rejecls "r'evohrtiorr:u1,
worlhstudlnglhesystem'sF.datestcriiic'l Mruxist soltrtious". ln-othel words lrt,i!

Laler that day I dccideil tg besin mv cotnpel.led to revisit Man's critirrue tif cao-
review with Lwo documenls, htsiclenl ita]ism, but ab /nifib rules out tlie sohrtidu
Balack Obama's Inaugtral Spceclt ol' tl-rat issrtes )ogically forrr the critique. But
Tucsday, Januuy 20,2oog and t$e a.rticlc: the Alchbishop need not worry. far.l Ma-r:x
Relhinking Marr'. Obanra's lnauzur.al rlid not set out to producc "s6hrrions'l [le

Addrcss reveals his real vision and nro'rnise ottly subiected the capitn]ist econornic svs-
for America and the world - as'aeair.i Lent lo "merciless critilcisnr'l The lirll titldoi'
exaggeraled and illtrsorv exDechfions: his main economic wolk is Cnpilal: A
wl rile RerhmJsrrg Marx is- u irivi uation to :,i:T,: 

":r! 
{;,:,:: ;:/ 

Eco t n tny.
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ITIHE rel'erence is still Peter Gurnbel's
I alticlc, Rethinking Mar-r, which

appeared in the Febluary 2,2oo9 issue
of-Tjlle rnaqazine. The afiicle itself, we
may recall, ii a review of a lecently pub-
lished book authored bv a Roman
Catholic fu'clrbishop. As the lbnn of tl're
book is as interesting as its content, we
may stafi with lorrner. The name of the
autirol is Rejnhard Mar-r, a formel
Bishop ol'Trieri brrt now Alchbislrop of
Munich and Ft'eising. Tfier; a Gernratr
bolder towrr. is the bill-hplace ol' Karl
Malx. I'he tiile of the Archbishop's book
is Capital.

Anyone encountering this book for
the Iirst time - and without prior knowl-
edge of its existence - ruay think that it
is a new edition of the 1867 book
lCapilal: A critique o[ Politicnl
Ecunonty) wliLien by Kail Mar-v.
lbtrndcr ofscicnLific socialisrn and origi-
nator ol the theoly ol'history }utowl as
l{istolical Materialisrn. But, it is not.
The Alchbishop's book is an entirely dil:
f'erent book. To add to the conftision, or
is mischief, the Alchbishop exhibited his
book in the towD of Triel, Kar'l Mzrrxt
hoructown. It was reported that the
Archbishop's book remained on the
best-seller-lists in Gelmany ibl nine
weeks. Thc priest achieved his objective:
bv oouular dcnrand the orisinal l(ar'l
Moi* iro. "resun'ected" and sftrnrnoned
to helo olovide ideas lbl soltrlions to the
conteinforaly crisis ol tlre capitalist eco-
nonric svstcur which - as we all ltuow r
Kall Mirx "mercilessly" clitirlued about
15O yeals ago.

Alchbishop Reinhard Malx has made
a czrll to all tliose wollied about the cur-
rent global crisis of capitalisrn to "return
to KarI Marx": Not to adopt "Marxist
revolutionary solutions" (that would be
hell or suicide!), brrt to acquaint lhcm-
selves with tlre insight of the "systemt
gleatcst cri[ic" and the "gtandfathel of
nolitical econornists". 'Ihe author of the
icview-article, Relhinking M,z:r, thirrks
that ihe Archbishop's call is a n appropri-
ate one and that a "r'eLurn to l(arl Marx"
is inevilable if the capitalist system is to
be saved. He finds suppolt in the corn-

ments of several West European political
leadels. But belore examining some of
the ideas of these l-rustccs of global capi-
talism it rnay be helpful to Iocate lhe
embodirnents of I(arl Malxt clitique uf
canitalisrn.' Put differeutly, where do we find
Mani's critique of ihe crpitalist political
econorny? We just. want io help because
thc tvDe of books we ale |alkittc about -
the ffie of bool<s that capitalist ideo-
logrrcirrow warrt to read has been "out
fashiori' for a long tirne. A good intro-
duciion bo the developrnent of Kall
Marx's "economic thought" oan be found
in Ernest Mandel's The Fornation of the
Econotnic Thouglil ol' Ihrl Mars ori$-
nally publislrccl in 1967. Oue irnporlant'
poinl we miry note lrere is tltat Malx's
anolecial-iou and critioue ofcaoitalisrn -
ai leeu iu his llrblistrei and unirrrblished
works - dcvelopctl ovcr Lwo decades:
From tlre Ecotiontic and Philosophic
Manuscripts oI'1844 (Palis Manuscripts)
to Capilal, Volunre r (1867).

Bitween these lwo datcs Karl Malx
produced The CorIturtrttist lrrarlillslo, in
cou.junction with Friedlick Engcls
1184s); Wage - labour nnd Capital
(t849); orrtlrhes of a Critique of Political
Ecouottty', ol Grrntlrr'sse (1s58); Cli{ique
ot' Pol i ti1al Ecorroarr' (t 859 ) ; Theoriei of
Srrrplrr-s V:r-Irre (consideled as thc foultlr
volrrrue ol' Capital) (1862); Capital
Voltrrne 2 (1863); Capital Volume 3
(1864); and Value, Pi'ince and Prolit
(1865). This is iust a sholt selection ftoDr
tir *ore substarrtial clitiques of political
econolny.

We also note that Volurne 1 of Capital
was w'itlen after Volumes ?, 3 and a1,.

TIre reason is that Marx revised the man-
rrscripl of vo'lume 1 several tirnes. In facL,
Volrrnre I was the on'ly voltune of Capital
wlrose manuscrinI Malx uersonallv
delivered to a pu6lis'her. en<l it is thii
volurne that we rnav call Karl Marx's fiual
Scientifrc (as diffei'eut h'orn ideological
and political) statcment on tlre capitalist

By Edwin Madunagu
mode of ploduction. Now, if someone
honestly ailied rne to put a linger on the
kernel of Marx's scientific disagreement
with the capitalist mode of production
(or capitalism) I would ploceed some-
what like this.

' I start witlr the labout theoty of vilue;
I distinguish between concrete labour
arad abstract labour; I define a contntocl-
iff under the capilalist mode olproduc-
tion; I distingrris'lr between use value
and exchange value; 1 recognise con-
crete labouras creator ofuse value and
abslract labour as creator ol'exchangc
value. I introdrrcc the concept oIsurp/us
valrre. I thcu take a slep back and differ'-
entiate between labour ard labout
power": What the worker sells under cap-
italism is his or her laboru - power', btrt
what the capitalist lealizes is concrete
labour. Quesiion: Iflabour is the essence
of exchange value, what then is the
exchange value oflabour? Implicit in the
answerls Marx's concept of e"xp/oitatiott.

My conchrsiorr at ilris poin[: labour
porver uudel capitalisrn is a special type
ol'cornrnoditv, special in the sense that iL
is the only cbmmodity wlrich - as i1 is
being corisumed - crea[es more value
than its own exchange value. Tlre differ-
ence is thc utrplus ialue: an entity thaI
assunres specitic forms ofprofi1, interest,
rents. etc. I stop witlr llris irrtloduction
concepls and t'eturn to primary school
da.ys, 

- to the subiect ktrown as
A-r'illlmelic. I plead for indulgcnce as I

go thlotrgh this "diglession'l- In Appcndix 8 to Fer:rnat's Last tbe'
orern (by Sinton Singh, 1998), al'e seven
axioms which, accordirrg Lo t'he autltor;
"ale all t'hai are required as the lounda-
tion for the eiabolate stluclure of
Alithmetic". The lirst axiour is that fbr
any nrunbelsA and B, A+ B - B + Aarrd
AB . BA. Sirnule arrd obviotrs. [s il not?
I agree. The sctond axionr: ForA, B, and

terns can be constmcted frorn his works
and have been so constructed * with
varying types of cousequences: fr'ottt
slrccesses to monslrous calalrril"ies.

Marx's books were clitiques of othel
neoule's ideas and uontificatiorrs. I'lis
ineihod was sirnple'brrt rigorons. IIis
languagb was accessible even to peopl,'
with average education. It is this sirrr-
nliciw that still baftlcs and sornetinrcs
hunriliates the econotlic geniuses of
capitalisrn. Just takc alook, again, at tlrl
seen a-xioms of Arit]rmetic. See ltow
obvious and siruple they ale. But ily,rtr
disregard any of thern, lhe edi{ice cirllcd
Arilhrnelic collapses. Man's criliqttc ot'
capitalisrn is crected on equally sirrrpl.'
axiorns.

We rnav rrow rettu'n [o w]taL wc u'r'il'
discussirrg bclbre tlre airpt'al tu
Alitlrruetic. Thc two palagllplts pr, ccrl
ing thal inctrlsion ate [lte llairt arir-tttts
of Karl Marx's critique of capitalism. Wt'
rnay plovide iust three extensioirs. {)irc:
"It is not mouev that renclers comrnorii-
ties courmensu"rable. Just the contrtilt'.
IL is because all cornrnodities, as vahtes,
are realized humau labour', ancl thelc*
foLe cornntensurable, that theil vajues
can be measttt'ed by one antl tltc satrt,
soecial comurodiry, and llte lattrt lr.'
corrverLed into thc, ctrmmou tlleasure (,1'

their values, i.e. into money. (Kai{
Marx).

7v'o: "the cauiLrlist frr'lfils hi'
frurction only as personified capital: lrr'
is capital [urncd iuto a pels()r]. Sirrrilarh
the worker is only the personification of
Labotrr" (Karl Matx). So the lelatiorr-
ship betwcen two ]rttutatt beirrgs is
translblmed into a leialionslrip bclwet rr

thines !" Tln'ee"lL is tLe sublle distirrt-
tiorr beMeen the exclrange value aud rrso
value o[ labortt nower' [ha[ becottres tltt'
basis of Malx\ theory oi'strtplus vrlrre,
the chieIcontrilxrtiorr ntade by Mrtrr 1,,

lhe developrnenl of ecottottric scit'lrtr'.
Marx hirns'clf said that ltis analvsis ol'
surplus valrte in geueral over artd ab,,v,'
[re-spccific ibmx it assurltes as plolit.
interest, glound rent, ctc, ishis plirrcipal
achievenrent" (Enest M aqdel ).

Reviews and clarifications (2)
C, (A+B) + C = A + (B+C) and (AB) C =
A (BC). The third axiorn: A + (B + C) =
AB + AC. The fourth ariom is that there
is a number O which has the propcrty
that, {br any number A, A + O = A. The
fifth axiom-is that ther:e is a nurnbet 1

whiclr lras the property that, Ibl any
number A, A x 1 = A. The sixth axiom is
that for every nnmber A, there is anoth-
er nurnbel B such lhat A r B - O. final-
l.y, axiorn 7 says l]rat for any numbers A,
B, C, if C is not O, aud CA = CB, theu A
=B.

With these axioms, and assuming
nothing else, Simon Singh says thal
othel lulcs of Aritlrrnetic catr be formu-.
laled and oroved. And he is cort'cct. Yott
will reouiie other trmes oi'knowledqe in
odditioh b Lhe seGn axioms, tr-,'iully
undelstand, and appreciaLe, lhe beau[
of, the "elaborate structure of'
Alithrnetic". But you cattnot cven begitt
to rruderstand Arit]rmetic, withorrt
apprcciating the seven axioms. In other'
words, tlre-axioms are necessaty, but
nerhaos not sufticient. to lir]lv rrnder-
'stand'the subicct called Aritfimetic. I
Dropose thaL tfie sanre goes with under-
Stariding Karl Marx's Critique ot'
Politica[Econorrry. Mind you, I say Karl
Marx's Clitiqrre of Capilalist PoUtical
Economv^ noiMarx's orMarxisl Political
Econonry ot Marxist Socialist Politica-l
Economv.

The point above deserves a repeti-
tion. KarlMarx's serninal works, Capital,
is a clitique of capiralist mode of pro-
duction, the capitalist political econorny.
It is not a treatise on socialist or com-
munist alternaLive. Apart fi'orn tlre polit-
ical, agitational and mobilisational pas-
sages in books like the Cornnrrrltist
Manilbsto and Wage-Labour and
Capital, whiclr were addressed ro the
woi'king people and the "wretched of the
ealth' Karl Marx dicl not articulate any
alternative economic or social systern.
But alteulative econornic and social sys-

I'b
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THE task of the current sefies is to
I irrrplicitly re-examine the general

position and view-points I had argued in
this colurnn on abroad ranse ofsubiects
in the tecent past. The aim iito see wherc
thele is need for self-correction, re-affir-

-, mation, clarification, greater realisrn or
deflection. For ifI am isolated, or almost
isolated, on certain irnportant issues I
war[ to be sure not only that I arn right
but also t-hat I am understood. I have lone
adviscd rnyself thirt in public discours6
no-one should cherish biing alonc.

On this global furancizrl "meltdown",
and its solutions, our search is for simple,
but illuminzrting, ideas and siruple state-
ments of these ideas. Our prernite is that
only atiny fi'action ofthe rrictirns and dis-
cussants r-rf the global disaster we are
talking abouI rrnderstands anything at all
about it. I do not meal undeistant{ine of
tlrc solutions. II'vtxr confinc voulsellto

I thc trndelstanding ofsolutions, theu thc
fi'action becomes even snmller'. What I
mean is the rurderstanding of anything at
al): ploltlems ol sohrtioirs. Wc ale iu
search of sinrple ideas li'orn whel'e wc ca.ll
build trp our lurowledge, or inten'ogate
what we thilk we know. I aur partictilar;
at this stage, aborrt ideas emanatitrg hom
the rulers themselves - from the ceitre of
the global capitalist system a:rd liom the
periphery.

: Irt nle begin with a personal recollec-
I b tion: Thele was a tirne when my rurder'-

standiug of banks a:rd the ba:rking sys-
tem was so sinrple and - with the benefit

i ol'hindsight - perhaps simplistic as well.
This undelstanding cau be described as
fbllows: A bank (call it X) had two cate-
gories of customers. The fust categoty,
(call them D) deposited uroney witJi the
bank for sal'e keeping, to be withdrawn
according to agleernent. The second cat-
egory (call them B), bon'owed mpney
li'oru the bank for various leasous but
ruainly to do "business", or buy houses, or
cars (on "highel pulchase"). For the

. . depositors (D), the bank paid intetests or' , charged conunissions, oi both; and fbrI the borrowers (B) the bank chalged
'. intelests and comnrissions.

The bank used the difibrence between
what it received from B and what it paid
to D to run its recun'ent expenditure
("overhead costs"), offset bad debts,
erpand the business and to take care of
contingencies and miscellaneous (includ-
ing pecurity votes, bribes, illegal lending,
extemal thelt, intemal liaud, litigations,
etc). I undelstood all these. CaII t'his dit'-
felente P. Now, il P was big errough (and
the logic ard principle was that it must be
big enough) t}e banl< and its ownels aud
nanagers enjoyed. If the gap nalrowed
(that is if P weut down) - ol if P, thorrgh
large, corild rrot dischalge all its obliga-
tions - the hank began to lrave ploblerns.
If P becarue zelo, or netu' zero, the bank
was in selious crisis; and if P beczulle lleg-
ative (that is, il'Lhe iuterests zrnd cormrris-
sions the bauk paid out, ol was obliged to
pay out, was highel than the interests aud
cornmissions it eruned), then thele was
wlrat Palestinian A-r'abs call a catashophe.

I was also aware of the lbllowirrg phe-
lloluella: 'l'he bank X could engagL iu
"geneml btrsiness". Ald fol this, the bank
niglrt use part of tlre money (other peo-
ple's nroucy) teruporalily irr its cuslody or
bon'ow rnoney (called loans) in auticipa-
tion of some incorne. If its anticipation ol
calculatiou failed to mtrterialise after'
spencling or courruitting someone else's
money, then thelc wtrs disastcr'. I also
knew ilrat evely bank, including our
hypotJretical bank X, was insured with an
insurance cornpauy, the way a single indi-
vidual was insured. Finally, I lutew that
more people wet'e sornel,irues brought
into the owuelship ("shareholders") but
this was just synrbolic. The bank was
owned by a vely small number of persons,
sornetilnes one person. I lorew all these.

In this simple statement of a simple
uuderstanding 6f the fundaruentals of tfre
capitalist banking systetn, I have
ernployed a uumbel of ternrs and cate-
godes: deposiLs, iutelests, comrnissions,
loans, bad debts, "highel purchase",

ment. We shall thereafter summarise and
make some tentative conchrsions.

Prcsicient Barack Obama of Ameica:
In late February 2OOg, I Watched part of
Obama's first Eudget addless to i joint
meeting of t}te Americdn Congress. I was
impressed by the Plesident's defence of
his govemment's decision to "bail out"
tlle lr'oubled automobile industrv - a
decision which, to put it rnidly, did not
enjoy a unanimous suppolt of dre rtling
elite of America. In surnmary the
President said he decided to rescue tlte
aulonrobile industry fol thc {bllowing
l'easolls, among others: In thc {irst place,
the indtrstry is perhaps the lalgest
employel of laboul iu the private seclor'.
Iu the set:oud place thc indrrstry occrrlties
a strategi(: prisitiorr aud playi strattgic
lolcs iu the Arrrerican economy, societlz
aud fruuily. Iu ilrc thild placc, Anrerierrs
who invented tlre autornbbile. cannot irrst
'Valk away" fi'om the industry! This is
tlre siruple stfltemcnt of the rule of the
capitalist state irr the capihlist ccono[)y
by a very popula:'and intelligent political
Ieadel of the lichest and most powerlirl
capitalist countty - a super power and -
indeed - a "hypel power".

Angela Me rkel, Genuan Chancellor': "I f
govetnn)ents are not ilr a position to
show that we can preate a social order for
the world in which such crises do not take
place, then we'll face stronger questions
as to whether this is leally the right eco-
nomic systern". (Time magaziue,
Febrnaly 2, 2OOg). I would invite
Nigerian advocates and defendels of'the
system" to reflect on this sirnple state-
ment liom the political lcadel ol'oue of
the first capitalist countries in the wolld
a.nd currently the lru'gest capitalist econ-
omy in Europe, and, pelhaps the third
lzugest irr the world.

Nicolas Su'kozy, French President: "I
believe in the creative lbrce ofcapitalisrn,
but I anr convinced that capitalism can-

not survive witlrout an ethic, without
respect for a.number of spiriLual values,
without humernism, without lespecl for
people" (Febmary 2OO7). Ttvo years latcr;
in January 2OO9, President Salko4y saitl
he was "scandalised bv hishlv Dairl
bankers' lack of accouuiabili"ty ior'' tlre
financial systern's woes". (7iinq Febnrary
2,2OOg). Sarko4y rmrst have been irlitlt-
ed, in part, by the repoft bv thc
Intetnational Institute ftrr Labour'
Shrdies that the Chief Executive Oflicers
(CEOs) of the 15 largcst t:ourpanies in
Australia, Gemrany, Houg Kong, the
Netherlands, South Afiica and the tl.S
earrr between /1 tiures and 183 lir.nes as
nruch as the aver:age employecs in thost:
nations".

Elhen,Iohnson-Srr'1e.af, Presitlcnt ol'
Liberia: "History has not been kirrd to the
strong version ol'stiite control (o{' th,.
economy) but entlmsiasru for dclcgrrla-
Lir.rrr went loo lar. flistorv lriw shorvrr llrirt
ucidrer ol the estrt'ul.versions is riglrl.
We neetl a pl'opel birlirrrtt lhirL cvolri.ri
over tinre" (Jiulrarv 2oO9). Speciliclllr,,
the PresidenL, a ftxrner intern:rtional
'development" agcnt, \,vas lamerrtiug llie
situation rvhere 'privatisatiun of wirlcr'
and electricity siirply rcplaced public
rnonopolies with plivate oues". Slre
wotrld plefer' *evohrt iorrary privirt isa.tior r"
or''capiLrlist evohrtion"!

Rowzut Williaru.s, fu'tfibislrop ol'
Canterbury: "Marx, long ago, obsewed
the way in which unbridled capitalism
becarne a kind of urythology, asclihiug
reality, power and agenry to tlrings thirt
had no lifb in thenrselves; he rvas right
about tJrat, if about little else". But, Sir',
that is the soul of capitalist econolnic s.vs-
tem: what Karl Marx mlled "t'etishisui'
and "alienation'i If Karl Marx rvtu riglrt
aboul the soul ofcapitalisnr being cvil, its
othel attributes fbllt-,w. In other rvoltls,
Marx need not be "right" aboul any otht.r'
attribute.

Tbny lllair, tbrurer British Prirle
Minister: Ask the expcrls whtt to rkr, antl
the most honest answel is: "I tkrn't
k-uow". You see!
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expansions, wages and benefits, fraud
rurd theft, etc. These terms and categories
were sufficient to describe the bankine
wstcm fi'om the earlv davs of caoitalisrfi
unl"il not-too-distanf pasi. They are, of
course, still being employed today, but
not only have rnany mole terms been
added, each has become ahuge academic
and prolessional deparlmeut, ahnost
irxlependent ofthe odrers. Fol exarnple,
lhele ar e loans that iue now describeil zrs
"toxic". And tlrere ale experts in, and pro-
fessols of toxic loiurs !

My lurowledge is therefole no lorrger
adequate. Brrt it is also truc tlnt tJte oper-
al"ion ol the banking syslern, togeilret'
witlr the ctpil"alist plodtrction atrd
excharrge rvhich clcated it, has becoure
nrore ruystcriorrs. We alc led bacli to what
tlte .lnitte magazine quoted Karl Marx as
saying: "Modern bourgeois society, with
its relations of pt'oduction of excharrge
and of property, a society that has corr-
jured up suclr gigantic means of produc-
tiou and of exchange, is like a sorcerer
who is no longel able to corrtlol the pow-
ers of the netherworld whorn he has
called up by his spells". To ury miud the
problenr is not witlr the Netherlands
(spirit) but with the sorceler.

I havebefore me a selection ofsorne of
the type of idezrs I mentioned at the
beginning of this piece. They inchrde
irleas fi'om the leaders of the ilrtel'nation-
al comrnunity, the political vanglards of
globril capitalism: GeLuran Chancellor;
Angcla Mer*el, French Plesident, Nicolas
Sarkozy, zurd thc gleatest of thern all:
President Barack Obama of America- I
also have ideas from the Libelian
President, Ellen Johnson-Sirleaf;
Archbishop of Canterbrrry Rowan
Williams; and former British Prime
Minister', Tony Blair. We shall consider
ideas fi'om Nigeria in the next install-
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lglobal "economiicrisis" or "financial
rneltdown'l and howto deal with it, I intencl
to review ideirs llom Nieeria_ Simole. but

. illuminating ideas. From-the laree iumber
of materials. I have before me I*arri select_
ing fo-r this exercise three pieces which I

, - consider representative of tlie main ,,sides,'

in the current public discouse on the oues_
tion. These are: the policy slatement oitlre
Fcdetal GovernmenI of Mgeria tJlrough the
teamit set up to- monitor the impart"of the
globa.l cnsls olt the country: the resooDse of
the Shadow Ca.binet of a Loalition tf iome
gpposition politica.l parties; and the
Inaugur.al^Address of Governor Olusegun
Mirniko of Oudo State.

Although I am focusing, in the
fir'st rnstance, on thr€e "reuresentative"
ideas, I want to acknowledse ihe followine
contributions that are noionlv clear mE
illuminating, but.rlso stand unarnbiguous-
ly on the side of the victinrs: Tiile o[i crisis. furetold (ThisDay Februarv 4, 2Oo9) a-nd
Beware of borrowed paradiems (Thisltav
Fcbnrary II, 2OOg), botfr' bv'Kavod'e
Konrolafe; Dangers of Soludonomics (Ihe
Gua.r'dial, February 19, 2oO9) by Bamidele
4turr; Nigeria's unemployment crisis (The
GLraldian Febnrary zi, iooil bv Reuben
4bati,.Banks and the people of Nifteria (The
Gualdian March 2, -zobg) 

Bv Sele iole:
Sense in a time of 'Receision,, (The
Guardian, February 28, 2OOg) bv john
Ogunlcsi and Luke Onyekakevahs Tiresdav
artfcles on the econoniy and environmedt
(Ihe G-uar$an). Ther.e ire, of couil;;;
more: including a short cornmentarv Uv
Ambassador O'lu Otunla on .,Outbosi
economies", a piece that I have (tempoiari_
ly) misplaced. 

-

The thrust of the initial official
statements of the govcrnment of the
Federaj Republic of Nigeria on the actual.
potenhia.l or threatened-impact of the elob-
al economic meltdown on-the countriwas
the "assurance" that we were safe.' The

I nafion was assured that lhe shock wou]d
I not.pcnetrate Nigeria because of the econo_

my's in-built defences. And this is ai: econ_

omy that Ambassador Olu Otunla
described, most correct_ly and resoonsiblu.
not too long ago, as ar) 'ioutDost" .!"o.o-il
But when things started to hi"ppen - includ-
ing rapid decline in the price 6f (exoorted)
crude oil and (conscquentlv?) a subitantiai
devaluation of the najra -'the government
not o.nly reva.sed itsell(withoutipologies to
the citizens) but went ahcad to sei uo i hieh
- powered team to rnouitor and re"ohr-"id
appropriate tespor)ses to thc ilevitable local
impact of the global crisis.

The Federal Government,s ini-
tial denial reminded me of the corro davs in
Nigeria: Even when it was being'str.o'ngly
and widely rumoured lhat the countrv dds
on the brink of disaster: t"he cirizens iould
still be told that there was "no cause foL
alann", ttrat the "situation is urder control,,
and that citizens should "go about vour nor-
mal btsiness'i Many Nigeiians wh,i beti"vea
such assurallces aud at'tcd irr those beliefs
never lived to regret or tell their.stories. In
the meantime-those giving Lhe assruances,
knowtng exactly what the true s jtuation was.
or were resporrsible lbr crcating this true sit_
uation in the first place, went albout consoli-
dating their new advantages.

On 'fhrrrsday, Febnrarv 26.
2OO9, thc Federal Govcrnment, throuih the
monitoring team, the presidenrial StEerine
Committee on tbe Global Economic Crisisl
annourccd "measures to stirnulate thc ecoj
nomic and mitigate the efi'ccts of the current
global economic meltdown on the citizens,l
There were, in e$ect, only tJ-rree measures:
complete "deregulatiorr of the downsh.eam
sector of thc oil industry'l the sale of the
gounhys tout' petr.oleurn refineries, and the
"imrnediate sl.ash of Eve per cent duty on all
locally - pro-4uced. goods exccpt cigarettrs
and alcohol". ('the Guardiin). "f'ridav.
Fepruq5y 27,2}og). What a cowardly, cyri-
cal turd ca]lous act! The Nation newsoaoer
described the announcement as "Suts'iJv
removal m-ade easy": the Niger.ian stai'e
using the global criiis whose iripact it had

Edwin Madunagu order.0o have app-roprihte policy responses.
The situation h-igtrlilhr tfie neLd to^ meas-
ure the.level ofeconomic failure or othbr-
wise from the point or-view ofthe common
man because the realigy-i5 that most
Nigerian-s have always beei.in crisis, hence
the need to measure oUl economic ner-
form_ance by using the Huriran
I )evelopment Index to gauge how are peo_
ple are faring in health] ed"ucation, un'em-
plo;,rnen! poverLy-leve.l and such' others.
which must take into account t}re need of
poor. people.to inform policy options,l The
Shadow Cabinet conclude?: ",The crisis
brings to light the issue oJlack of diversifi-
cation of ortr economy, hence a oressing
need for govemment to go beyond'sharinE
oil moltey and begin lo artively diversiti
our economy ald-irnprove the-qualiW df
governance". (The Guardian, Feb-mary 21,
2ooil.

At the tirne the Shadow Cabinet
was issuing ils report, the lnternational
Community was plonorrncing Nigeria as
20th rnost hungry country in the world. I
would commend the Shadow Cabinet,s
progressive and patriotic intervention to all
who believe that t-l-re current situation is
actually very bad for the people and prom-
rses to get even worse and that somethine
positive can be done, and shou.ld be done. "
In t"h.e context of our political history and
correlation of political forces todai. Dr.
Olusegun Mimiko wiII be classified'as a
progressive politician. He was swom in as
governor of Ondo state on Tuesdav.
February 24, 2OAg. In his Inaueurii
Addless he made this remarka^ble iate-
ment: 'You will recall that I and a good
number of our leaders here Dresent were
part of the process that installid fuagu-led
government in 2OOB. As we all kn-ow, that
tovernment fell short of our collective
expectation. I wish therefore on behalfofall
o.!ug Uo offer my profound apolory for this"
(ThisDay, Febru;ry zS,zoO$. t 'ilould urge

readers to reflect on this statement because
Niqerian Ogliticians don't usually apologise
to the people.
Govemor Mimiko said he would be mn-
nlng "a people-oriented government in
which we shall help the ma.sies to takc deci-
sions that will empower and ennoble them;
q people-&iven dlevelopment progr.artme
that involves ownership in conc'epti"on, pri-
ontlsatlon, exccution and monitorins.
While the administration believcs in a [E-
eralised, private-sector driven economv- we
shall not shy away llom the oblicati6n of
gove_rnment, especially in ar unilerdevcl-
oped economy like ours to inl.ervene
responsibly as a social obligation, in direct
emploJment, subsidised social serwices likc
hea]$ and,'ducation, social hotrsing, soft
credit and other poverty-reduction mlcha-
nisms that wiII ehsure ihat the weakest in
society is given the oppoftunity to develop
aad actualise their oot6ntial'1
I would commend'Govemor Mirniko, an<l
conhast him to several otler state gover-
nors. I would, in fact ask that this asplect of
his Inaugural Address be read in coirjunc- ,

tion wit-h the Shadow Cabinet's inte-rven- ;,
tions and t"he othcr contributions listed ear- S'lier. 

But I keep on rememberine Governor E
Mimiko's premise: 'While this ilministra- il
tion believes in a liberalised orivate-sector ff
driven economy..." What an iion caee! HI would like to end this piece. aid thi. ,.
series,.with_a story that I read long ago. It is "
embodrecl ln a poem written, I think. bv
Bertolt Brecht- (rSSe-rgsO), a radjcj
German poe! plawright and theahe critic.
The storyline G lile th-is: A man who is rid-
ing on the back of another man. The rnal
who is being carried is a good man, a kind-
hearted man, who genuinely feels for his
tbllow human beings. He in distresscd bv
the.groars of the man carrying him on hii
back Eventually he told his-caftcr: "Man, I
car feel your pain. Irt me assure vou thal I
am not Iike the others. I have huhan fbel-
ings.and I am prepared to do anything -anything at all : _to reduce your aiguisfi. t
say anything at all. But, pl&se, do "not 

ask
me to get of your back". 

-
*Conduded.

earlier_denied, to do what it had alwals
wanted to do.

On the day the Federal
Govemment'.s team announced the oolis
decision sketched above, a group of piomi"-
nentNigsdans presented aiort bf relponse
which The Guardian, in its repor! htled
"Utomi, Teriba, others fault government,s
lqponsg to global crisis'l (TIe Guardian,
Friday Februa:y 27, ZOO9). Accordins to
|he. report, the group whose memberihip
inchrdes Profesior Pat Utomi. Dr. Av'o
Teriba and Opeyemi Asbaie, is the "Shad6w
Cabinet" of a "coalition-of political parties', -
Opposition_political parties, to be more pre-
cise. I considt:r it useful, fair and appropri-
ate to reproduce the SfuuCow Cabiirit,s tri-
tique as reported in The Guardian:

'TV'e reviewed the current eco-
nomic challerrgts, identified policv ootions
and evaluater-l current actions and bolicv
responses on the part of {overnhenl
regarding the global iinancial irisis and its
effbcts on current oil price, budget and the
consequent devaluation of the currencv.
Sadly,, one o^f the key points we highlighte"d
is a lack of c'oordination in terrfis o"f the
actions rega-rding who is responsible for the
Mgerian response to al] these issues. There
is a lack of coordination with.in a d.isiointed
system with too tnary rcsponsibiliti6s frae-
mented all over the flace, untike what vot
can see in many places where it is clear ihat
there is a coor.dinated policy response,
whether you are talking to ihe ti.S. friasury
Secretaqr or the Feder.al Reserve.

'"The team was shocked at the
lark of sufficient analysis reeaxdins tle
impacl of lhe economi6 crisis -on diderent
Tctors like the household and businesses at
diverse levels as we found that thev are iust
talking at the level of governmenl and its
efects on government revenue, whereas
they need to drill down to these sector in


