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CROSSROADS OR. CROSS-

hen it was lormed in 1959, the Inter-American
Development Bank (lDB) had twenty members -
nineteen in Latin America plus the United States.
Today, it has 25 developing-country members in

Latin America and the Caribbean. tw'o developecl-country mem-
bers in the Americas region (thc United States and Canada) and
seventeen'nonregional' (i.c. non-'Western Hernisphere) mem-
bers ranging from Japan and West Clermanl, to Yugoslavia ancl
Portugal (see Table 1).

The IDB is of intercst tocht. fbr scr.cral re.isons. First. tts
developing-colrntry members are bcing t()rn lp.Lfi br pos'er-t,-r1

forces. International dcbt and lrationnl nrrsntan.rgtrt trrt i -.\ r
precipitatecl an economic cler:linr. I)e fi)rest:rt1or-r. r'nr-Lc1: r,: .: L:r

the name of 'progrcss'. has k'cl to soil ero.ir,t. ,.rql u.,1li ,g:t.rJ

devastation. fhe strr-iggle lirr ilclttocrrrcr rncl ItLir:t:rt r-rgirt: i.

Table 1

Voting pon'er of IDB members (rls ei 31 December 1988)

Country
Percentage oftotal
number ofvotes

Regional developing members
Argentina. Brazil
Mexico
Venezuela

. Chile. Colon-rbia

Peru

Uruguay
Bolivia
Dominican Republic, Ecuador.

Guatemala, Jamaica
Costa Rica, El Salvaclor, IIaiti,

Honduras, Nicaragua, Panama,

Paraguay, Trinidad and Tobago
Bahamas

47

23

1ti

.7t+

.1

53-93
34.5

4.39

F,25

Inter-American Development Bank at 3l

11.6
/.4b

6.22

3.71)

1.56

1.25

.91

members' 7.78
100.00Grand total

ulapan,Israel and 15 countries in Europe: Austria, Belgium,
Denmark, Finland, France, Germany, Ita1y, Netherlands, Nor-way,
Porrugal, Spain, Sweden, Switzerland, United Kingdom and
Yugoslariia.
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gradually being won, but in rnany countries their hold seems
threatened by economic shocks. The huge and growing drug
trade in the region might also be added to this list.

These immense forces have generated considerable
demands on the IDB, the region's own development bank,
which until recently it could not meet. Moreover, the
'appropriate' response to the debt or environment problem has
been a matter of controversy. And disagreement on fundamental
issues has fuelled clashes bett.een the U.S. and Latin American
rncmbers over lhe direction. and ukilnatel]'the political controi,
olthe IDB. Consequenth . the institution epitomizes the comlng
ol age ol post\\'ar r-niiltilateralisrr: international harmony, which
g.rve Lrirth io tl're bank and nurtured irs grov,.th over two decades,
h:.: gir cn \\ a\- io discord and threats.-to the agency's very future.

Since its creatron. tl-re IDB has committed over $40 billion in
flnancral and technical assistance to the countries of Latin
Americ:r and the Caribbean. The totai investment being sup-
ported by the IDB has amounred to about $120 billion. Other
sources (governments, multilateral agencies, private firms) have
thus commiued some $80 billion.

Until the 1980s, this multilateral agency could be described
as an example of successful and innovative internationai co-
operation. For example, during its first 20 years, much of the
IDB's lending was concentrated in agriculture and social sector
projects (education, health, and urban development).
Meanwhile, a large part of the \?'or1d Bank's project lending in
the 1960s was in suppofi of massive infraslructural projects
(dams, hydroelectric and irrigation schemes, etc.). The IDB was
in a better position to target the agriculture and social sectors,
patlybecause of its greaterlocal experlise and knowledge base,
but parlly also because of its willingness to experiment in areas
it considered a prioriry. The innovative approach of the IDB
influenced other institutions, including the World Bank, during
the 1970s to focus more on agriculture and human resource
development in the struggle to alleviate poverq/.

However, by the 1980s, the IDB was moribund. Its opera-
tional procedures had become cumbersome, its efliciency had
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